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CONFIDENTIAL BANGKOK 3255 

E.O. 11652: GDS 
TAGS: EMIN, TH 

SUBJ: PETROLEUM PRICE FREEZE 
REF: A) BANGKOK 2574, B) BANGKOK 2790 

1 . ESSO REP (COHEN) INFORMED EMBASSY THAT AGREEMENT WHICH OIL 
COMPANIES THOUGHT THEY HAD WITH GOVERNMENT FELL APART YESTERDAY 
FEB 1 1) DURING MEETING WITH OIL POLICY COMMITTEE (OPC). GOVERN- 
MENT HAD PRESENTED PLAN, APPARENTLY ALONG LINES DESCRIBED REFTEL 
(B), WHICH MOST COMPANIES WOULD WELCOME, EVEN THOUGH ONLY 
TEMPRORARY SOLUTION. ONE COMPANY, HOWEVER, THAILAND OIL REFINERY 
CO. (TORC), COULD NOT ACCEPT IT. TORC, ACCORDING COHEN, HAD 

VALID REASONS, AS ITS SITUATION IS SOMEWHAT DIFFERENT FROM THE 
OTHERS. IN ANY EVENT, THE MEETING ENDED RATHER ACRIMONIOUSLY, 

WITH BITTER WORDS HAVING BEEN EXCHANGED, INCLUDING AMONG SOME OF 
THE THREE CABINET MINISTERS WHO WERE PRESENT. MINISTERS OF 
FINANCE AND INDUSTRY IN PARTICULAR WERE AT ODDS. ACCORDING 
COHEN, MINISTER PRAMARN WANTS TO RESIGN AS OPC CHAIRMAN, BUT 
HIS PARTY WON'T LET HIM. 

2. MATTER IS NOW BACK IN FINANCE MINISTER BUNCHU'S LAP, AND HE 
WAS SUPPOSED TO TRY TO COME UP WITH ANOTHER PROPOSAL WITHIN NEXT 
TWO OR THREE DAYS. ESSO, CALTEX AND SHELL HAVE AGREED TO MAKE 
NO MOVES THROUGH END OF THIS WEEK; COHEN HAS AN APPOINTMENT AT 
MINISTRY OF INDUSTRY FOR MONDAY MORNING IN EVENT SATISFACTORY 
SOLUTION NOT REACHED BY THEN. 
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3. COHEN SAID THAT ESSO AND SHELL ARE NOT TOO DISCOURAGED ABOUT 
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PROSPECTS FOR A SOLUTION, BUT THAT CALTEX IS ABOUT AT THE END 
OF ITS ROPE. COHEN FEELS THAT AT LEAST THE GOVERNMENT HAS 
BEEN WORKING HARD, AND IS OBVIOUSLY CONTINUING TO DO SO, IN 
TRYING TO FIND A SATISFACTORY COMPROMISE, AND IT DOES SEEM TO 
UNDERSTAND THE PROBLEM. 

WHITEHOUSE 
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